PREFACE.                                        V
The advantage of a token currency is that the
Government takes upon itself the responsibility
for maintaining the par value of the coins by means
of a gold reserve and takes the necessary steps
to maintain this reserve.....    The proposition is
not to secure fixity of value between gold and silver
bullion, but between gold and silver coins. Therein
lies a marked distinction,'* It is of course incum-
bent on the controlling Government to regulate the
amount of silver money to the need for it and
to take the necessary steps for keeping such
money at par, in order to ensure that, though
the price of gold and silver bullion continue to
be subject to the play of supply and demand
in the market, the fluctuations in bullion will
not affect the value of the coins.
I have endeavoured to explain the method in
which the Government of India have dealt with
these problems, and with the difficulties which
have incidentally arisen in connection with them.
It is perhaps hardly necessary to dwell at length
on the fact that the difficulty of the maintenance
of the par value of the rupee, or in other words
the stability of exchange, depends on the main-
tenance of a balance of trade favourable to India
or, to use a more correct terminology, of an
equilibrium in her international 4 balance of
accounts ' or * balance of indebtedness.' Such
equilibrium is ultimately dependent on the conti-n-
uance of India's economic prosperity, whether